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Learning Objectives:

e To know the basic concepts and convention of accounting
e To able to prepare final accounts independently
e To gain working knowledge on Accounting for insurance claims and Average due
date
Learning Outcomes: Gaining knowledge on Principles of accounting and ability to prepare
final accounts and accounting for insurance claims

Unit I: Introduction to Financial Accounting
Definition — Accounting Principles, Concepts and Conventions — Rules — Accounting
Equation — Double Entry System - Advantages of Double entry system - Basic
knowledge of Accounting Standards and Ind AS.

Unit Il: Subsidiary Books
Bank Reconciliation Statement — Trial Balance — Rectification of errors — Suspense
Account — Effect of errors on profit.

Unit 111: Final Accounts
Preparation of Manufacturing, Trading and Profit and Loss Account and Balance Sheet —
Adjustment Entries — Closing entries.

Unit IV: Depreciation
Meaning — Causes — Fixed installment method, Written down value method, Change in
the providing depreciation with Prospective and Retrospective Effect, Annuity method,
Sinking fund method, Insurance policy method — Application of depreciation as per
Companies Act (useful life method) and Income-Tax Act.

Unit V: Accounting for Insurance Claims and Average Due Date
Accounting for Insurance claims- Loss of Stock — Loss of Profit (Simple Problems Only).
Average Due Date and Account Current.

The Questions should be asked in the ratio of 80% Problems and 20 % for theory
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